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West Fraser Announces Second Quarter Results

Vancouver, B.C. West Fraser Timber Co. Ltd. today reported earnings of $10 million and a
diluted loss per share of $0.09 on sales of $72omin the second quarter of 2011. For the
first half of 2011, earnings were $29 million aritlittd earnings per share were $0.68, on sales
of $1.4 billion.

“Historic low housing starts and economic uncettagontinue to negatively affect lumber and
panel prices.” said Hank Ketcham, the Company’'sit@tan, President and CEO. “On a
positive note, lumber shipments to Japan are stahile shipments to China are continuing to
grow at a steady rate.”

These results compare with previous periods agvitli

($ million except earnings 2011 2010
per share (“EPS")) YTD Q2 Q1 YTD Q2
Sales 1,407 720 687 1,460 772
EBITDA* 142 62 80 264 157
Operating earnings from

continuing operations 57 22 35 166 109
Earnings from continuing

operations 31 11 20 105 67
Earnings after discontinued

operations 29 10 19 96 67
Basic EPS after discontinued

operations ($) 0.68 0.24 0.44 2.23 1.56
Diluted EPS after discontinued

operations ($) 0.68 (0.09) 0.44 2.16 1.27

! Throughout this News Release, reference is maB8KBDA (defined as operating earnings plus amotiizg. Management of the Company
believes that, in addition to earnings, EBITDA isseful performance indicator and is a useful measiti cash available prior to debt service,
capital expenditures and income taxes. HoweverTEBIis not a generally accepted earnings measudeumternational Financial Reporting
Standards (“IFRS") and does not have a standardiaeghning prescribed by IFRS. Investors are cautidhat EBITDA should not be
considered as an alternative to earnings or castvfhs determined in accordance with IFRS. As tieene standardized method of calculating
EBITDA, the Company’s method of calculating EBITiDa&y differ from the methods used by other entities accordingly, the Company’s use
of that term may not be directly comparable to Eirly titted measures used by other entities.



Operational Results

In the quarter the lumber segment generated aratpgiloss of $8 million and EBITDA of $11
million. Sharp declines in lumber prices combiméth higher Canadian log costs and a stronger
Canadian dollar were the key factors in the dedghnearnings from the previous quarter. SPF
shipments to offshore markets increased in theHa of 2011 but North American markets
remain weak.

The panels segment, which includes plywood, LVL EHoF, generated an operating loss in the
quarter of $5 million and negative EBITDA of $1 hiah. Weak plywood prices and higher log
costs adversely affected earnings during the quaM®F and LVL operations continue to
operate on a curtailed basis.

Pulp and paper operations generated operatingnggrof $21 million and EBITDA of $38
million. Pulp prices increased in the quarter vifth average NBSK benchmark price for the
quarter increasing to US$1,025 per tonne, an isere&6% from the previous quarter. Despite
an eight-day unplanned shutdown at the Slave Lakzmill due to forest fires and a 13-day
planned maintenance shutdown at the Cariboo pulptotal pulp production was marginally
higher than in the previous quarter.

Outlook

Without industry production curtailments, lumbeicps in the second half of the year are
expected to be lower than in the first half of ylear as low U.S. housing starts will continue to
limit demand. Although the pulp market appearbdslowing, we anticipate that demand will
remain at levels that should support reasonabtepifior the balance of the year.

Slave Lake Forest Fire

In May a devastating forest fire destroyed a thirthe town of Slave Lake, Alberta where the
Company operates a veneer plant and a pulp midnywbf the Company’s employees lost their
homes and possessions and are trying to rebuildlitress in the aftermath of this disaster. The
Company is grateful for the courage they displayduelping to protect West Fraser’s mills and
in returning them to full production while at thense time dealing with their own personal
tragedies.

The Company

West Fraser is an integrated wood products compeosgucing lumber, wood chips, LVL,
MDF, plywood, pulp and newsprint. The Company tyasrations in western Canada and the
southern United States.

Forward-Looking Statements

This news release contains historical informatamscriptions of current circumstances and
statements about potential future development® Idtter, which are forward-looking
statements are included under the heading “Outloahd are presented to provide reasonable
guidance to the reader but their accuracy depemdsmumber of assumptions and is subject to
various risks and uncertainties which are alsorigsd under this heading. Actual outcomes
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and results will depend on a number of factorscokdingly, readers should exercise caution in
relying upon forward-looking statements and the @any undertakes no obligation to publicly
revise them to reflect subsequent events or cirtamsss, except as required by applicable
securities laws.

Conference Call

Investors are invited to listen to the quarteripfesence call on Friday, July 22, 2011 at

8:30 a.m. Pacific Time (11:30 a.m. Eastern Timejliaying 1-877-440-9795 (toll- free North
America). The call may also be accessed througst Waser’s website atww.westfraser.com
A presentation summarizing the second quarterteuiill also be available on the Company’s
website.




MANAGEMENT’S DISCUSSION AND ANALYSIS

This discussion and analysis by West Fraser's namagt (“MD&A”) of the Company’s

financial performance during the second quartétQdfl should be read in conjunction with the
unaudited condensed consolidated interim finarste@tbments and accompanying notes included
in this quarterly report and the 2010 annual MD&w®luded in the Company’s 2010 Annual
Report. Dollar amounts are expressed in Canadigercy, unless otherwise indicated.

This MD&A contains historical information, desciigms of current circumstances and
statements about potential future developmentsaatidipated financial results. The latter,
which are forward-looking statements, are presetitguiovide reasonable guidance to the reader
but their accuracy depends on a number of assungpéind is subject to various risks and
uncertainties. Forward-looking statements areunhetl in the description of expectations
relating to the Pulp and Paper Green Transformaiagram under the heading “Discussion &
Analysis by Product Segment - Pulp & Paper Segmamd’under the headings “Discontinued
Operations” and “Business Outlook”. Actual outc@na@d results will depend on a number of
factors that could affect the ability of the Compamn execute its business plans, including those
matters described under “Risks and Uncertaintieshé 2010 annual MD&A, and may differ
materially from those anticipated or projected.céwaingly, readers should exercise caution in
relying upon forward-looking statements and the @any undertakes no obligation to publicly
revise them to reflect subsequent events or cirtamsss, except as required by applicable
securities laws.

Throughout this MD&A reference is made to EBITDAe{mhed as operating earnings plus
amortization). Management believes that, in addito earnings, EBITDA is a useful
performance indicator and is a useful measure sif exailable prior to debt service, capital
expenditures and income taxes. EBITDA is not aegalty accepted earnings measure under
International Financial Reporting Standards (“IFR&id does not have a standardized meaning
prescribed by IFRS. Investors are cautioned tBATBA should not be considered as an
alternative to earnings or cash flow, as determinextcordance with IFRS. As there is no
standardized method of calculating EBITDA, the Camgs method of calculating EBITDA

may differ from the methods used by other entiéied, accordingly, the Company’s use of that
term may not be directly comparable to similartieti measures used by other entities.

This MD&A includes references to benchmark pricesrcselected periods for products of the
type produced by West Fraser. These benchmar&spdic not necessarily reflect the prices
obtained by West Fraser for those products dumietp period. The information in this interim
MDG&A is as at July 21, 2011 unless otherwise intida



Production, Shipments and Financial Comparisons
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Q2-11 Q1-11 YTD-11 Q2-10 YTD-10
Production
Lumber — MMfbm
SPF 880 879 1,759 860 1,687
SYP 391 382 773 363 637
1,271 1,261 2,532 1,223 2,324
Plywood — MMsf (3/8” basis) 194 196 390 207 398
MDF — MMsf (3/4” basis) 49 48 97 47 95
LVL — Mcf 415 405 820 594 1,174
BCTMP — Mtonnes 157 154 311 139 295
NBSK — Mtonnes 135 138 273 116 240
Newsprint — Mtonnes 32 31 63 31 64
Linerboard and Kraft Paper — Mtonnes - - - - 29
Shipments
Lumber — MMfbm
SPF 915 765 1,680 842 1,672
SYP 396 347 743 346 616
1,311 1,112 2,423 1,188 2,288
Plywood — MMsf (3/8” basis) 196 178 374 192 373
MDF — MMsf (3/4” basis) 53 52 105 49 100
LVL — Mcf 412 383 795 580 1,144
BCTMP — Mtonnes 175 153 328 170 312
NBSK — Mtonnes 121 136 257 118 250
Newsprint — Mtonnes 32 30 62 36 70
Linerboard and Kraft Paper — Mtonnes - - - 22 111
Financial Comparisons - $ millions
Sales 720 687 1,407 772 1,460
EBITDA 62 80 142 157 264
Amortization (40) (45) (85) (48) (98)
Operating earnings 22 35 57 109 166
Interest expense — net (6) 5) (12) (7) (15)
Exchange gain (loss) on long-term debt 1 8 9 (15) 4)
Other income (expense) - 4) 4) 2 (6)
Provision for income taxes (6) (14) (20) (22) (36)
Earnings from continuing operations 11 20 31 67 105
Loss from discontinued operations (1) (1) (2) - (9)
Earnings 10 19 29 67 96
Cdn. $1.00 converted to U.S. — average 1.033 1.015 1.024 0.973 0.967
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Selected Quarterly Information

Selected Quarterly Information
($ millions, except earnings per share (“EPS”) amiswhich are in $)

Q2-11 Q1-11 Q4-10 Q3-10 Q2-10 Q110 Q409 Q3-09

Sales 720 687 719 707 772 688 570 612
Earnings 11 20 28 49 67 38 8 (100)
Earnings after

discontinued operations 10 19 43 48 67 29 (20) (199)
Basic EP$ 0.27 046 065 115 156 0.89 0.18 (2.34)
Diluted EPS (0.07) 046 065 115 128 0.89 0.18 (2.34)

Basic EPS after
discontinued operations 0.24 044 100 112 156 0.67 (0.47) (4.64)
Diluted EPS after
discontinued operations (0.09) 044 100 112 1.27 0.67 (0.47) (4.64)

1. From continuing operations.
2. Prepared in accordance with Canadian generadlgpded accounting principles in place at DecerBeP009.

Discussion & Analysis

The Company’s operating results in the quarteectfow lumber and panel prices and a
continuing strong Canadian dollar. These negdsutors were partially offset by higher NBSK
prices and a recovery of long-term equity-basedpmmeation expense.

U.S. housing starts remained very low, with thergpbuilding season negatively affected by
continued economic uncertainty and poor weath@utjin much of North America. However,
with continuing demand from Asia, specifically Cajaumber prices remained above the
extreme lows reached in 2009.

NBSK demand remained strong and prices continuedean the current quarter after falling in
the second half of 2010. The BCTMP market improwvetthe quarter on lower worldwide
supply but there was no price improvement due teeimaing new supply in China.

The Canadian dollar strengthened further in thetquaa contributing factor in the operating
losses in the lumber and panels segments. Thdspsamgment was also negatively affected by
competition from U.S. plywood producers which magadily enter the Canadian market when
the Canadian dollar is strong.

Selling, general and administrative expenses wesergially unchanged from the previous
qguarter and the second quarter of 2010.

The Company recorded a recovery of $14 milliontegldo long-term equity-based
compensation after an expense of $27 million inpileious quarter. This compares to a $12
million recovery in the second quarter of 2010. expense is recorded on the issuance of share
options or phantom share units and a further ex@ensgecovery is recorded each quarter based
primarily on a Black-Scholes valuation model thatgiders various factors relating to
outstanding options. The most significant of thieetors is the change in the market value of
the Company’s shares from the beginning to theodikde particular period. In the second
guarter of 2011 the market value of the Company&ses decreased from $60.43 at the close of
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the previous quarter to $52.57 at the close ottheent quarter. The expense or recovery does
not necessarily represent the actual amount whittlulvmately be paid by the Company.

Interest expense increased only slightly in theemirquarter compared to the previous quarter
but was down from the same period last year ddewer borrowings and lower interest rates.

The change in value of the Canadian dollar relativihe U.S. dollar during the periods
presented resulted in the following foreign excleaggins and losses:

Q2-11 Q1-11 YTD-11 Q2-10 YTD-10

Included in other income
Translation gain (loss) on current

monetary items (1) 4) (5) 3 (1)
Loss on foreign currency contracts - - - (1) -
Gain (loss) on U.S. dollar-denominated
long-term debt 1 8 9 (15) (4)
Translation gain (loss) on foreign operations (1) (5) (6) 10 3

The results of the current quarter include a $@ionilprovision for income taxes compared to
provisions of $14 million for the preceding quardad $22 million for the second quarter of
2010. Note 12 to the accompanying condensed ddased interim financial statements
provides a reconciliation of the statutory incorae tate to the effective income tax rate.

In the second quarter of 2011 the following sigraft items were included in earnings from
continuing operations:

- arecovery for long-term equity-based compensaif@#iL4 million (after tax $14 million
or $0.32 per share); and

- the translation of U.S. dollar-denominated debtolhiesulted in a foreign exchange gain
of $1 million (after tax $1 million or $0.03 peraie).

Discussion & Analysis by Product Segment

Lumber Segment

Q2-11 Q1-11 YTD-11 Q2-10 YTD-10

Sales - $ millions 438 411 849 464 873
EBITDA - $ millions 11 56 67 75 142
EBITDA margin - % 3 13 8 16 16
Operating earnings - $ millions (8) 33 25 50 89
Benchmark prices (US$ per Mfbm)
SPF #2 & Better 2 x4 242 296 269 264 267
SYP #2 West 2 x4 266 308 287 377 350

1. Source: Random Lengths — 2 x 4, #2 & Better +F@B mill.
2. Source: Random Lengths — 2 x 4 — Net FOB milsislde.

Despite sharp declines in SPF and SYP lumber paindsa stronger Canadian dollar compared
to the previous quarter, the lumber segment actiewproved sales as a result of increased
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product shipments. However, the lower lumber graed a significant increase in Canadian log
costs resulted in a decrease in operating earcimggared to the previous quarter and compared
to the second quarter of 2010. Despite the inereashipments, the U.S.-related export taxes
were lower in the current quarter compared to tlewipus quarter, reflecting the growth of
offshore lumber markets and lower SPF prices.

Compared to the first half of the previous yeagraging earnings were lower due mainly to
lower SYP prices, the effect of the stronger Caanadiollar on SPF sales realizations and higher
Canadian log costs. These factors were partidibebby higher shipments for both SPF and
SYP in the current quarter.

Benchmark U.S. dollar SPF prices were lower by 118%e quarter compared to the previous
guarter and down 8% compared to the second qu#rg€r10. The continued strengthening of
the Canadian dollar also negatively affected retilrns in Canada. Benchmark U.S. prices for
SYP lumber were 14% lower in the current quartengared to the previous quarter and down
29% compared to the second quarter of 2010. Luimtiezs reflected an increase in production
and supply without a corresponding improvementamand, particularly demand associated
with U.S. new home construction which remained flat

SPF lumber shipments returned to more normal leémdlse quarter, representing an
improvement of 20% over the previous quarter wharexr weather conditions affected truck
and railcar availability. SPF shipments to offshorarkets continued to increase, quarter over
guarter, but not enough to eliminate an oversugm@ndition in North America. SYP shipment
volumes in the quarter were higher by 14% comptrele previous quarter, also due mostly to
the poor weather conditions in the previous quarter

SPF shipment volumes were 9% higher in the cugeatter compared to the second quarter of
2010, including a significant increase in shipmeatsffshore markets. SYP shipments were up
14% in the current quarter compared to the secoadey of 2010.

SYP production was 2% higher in the current quartenpared to the previous quarter and 8%
higher compared to the second quarter of 2010atéikp the addition of operating shifts in many
of the U.S. sawmills. In the current quarter th& Jawmills operated at approximately 78% of
capacity compared to 75% in the previous quartdr7&®o in the second quarter of 2010. The
Canadian sawmills operated at capacity in the otiaed previous quarters and at near capacity
in the second quarter of 2010.

Unit conversion costs for SPF and SYP in the cumearter were similar to the previous
qguarter. Also in the quarter, log costs in the.W&re relatively stable but were up in Canada
from the previous quarter.

Compared to the second quarter of 2010, unit cameicosts were similar in Canada.
Conversion costs declined marginally in the U.Srapjons compared to the second quarter of
2010 due to higher operating rates. Canadiandstsavere approximately 12% higher due
principally to higher fuel costs which led to highearvesting and hauling rates.

Average export tax charges under the Softwood LurAgeeement were 33% lower in the
guarter compared to the previous quarter, attridatmostly to lower SPF prices and increased
offshore SPF shipments. Charges were 3% higharithéhe second quarter of 2010 as
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composite prices had increased sufficiently indbeond quarter of 2010 that the export tax was
reduced to 10% for the month of May and elimindtedhe month of June.

The sale of the Terrace sawmill and related Cramber tenures, previously announced in
April, 2011, was completed on July 19, 2011. Tawersill operation had been curtailed since
July 2007.

Panels Segment

Q2-11 Q1-11 YTD-11 Q2-10 YTD-10

Sales - $ millions 96 91 187 108 208
EBITDA - $ millions (1) 4 3 20 31
EBITDA margin - % n/a 4 2 19 15
Operating earnings - $ millions (5) - (5) 16 22
Benchmark price
Plywood (per Msf 3/8” basisCdn$ 303 307 305 377 355
MDF (per Msf 3/4” basig)US$ 545 539 542 536 505

1. Source: Crow’s Market Report — Delivered Toronto
2. Source: Resource Information Systems, Inc. — MiStern U.S. — Net FOB mill.

The Company’s panels segment is comprised of ywsqudd, MDF and LVL operations.

The panels segment continues to produce weak apgrasults owing mainly to a significant
decrease in plywood prices.

Benchmark plywood prices decreased only slightliheacurrent quarter compared to the
previous quarter but were down 20% compared ted¢isend quarter of 2010. Although demand
in Canada has remained relatively stable compar@810, additional plywood from the U.S. is
entering the Canadian market and putting downwegdsure on prices. The strong Canadian
dollar has permitted U.S. producers to competyaslip plywood into Canada.

In addition to weak plywood prices, the segmengsrating earnings have been adversely
affected by rising log costs.

Plywood shipments increased by 10% from the prevguarter and increased by 2% compared
to the second quarter of 2010.

MDF and LVL results are comparable to prior periadgrices for both products remain low
due to low housing starts in the U.S. The MDF dand the LVL plant continued to operate in
the quarter on a curtailed basis at approximatg®s @nd 50% respectively to more closely
match supply with demand.
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Pulp & Paper Segment

Q2-11 Q1-11 YTD-11 Q2-10 YTD-10

Sales - $ millions 211 209 420 226 429
EBITDA - $ millions 38 a7 85 53 95
EBITDA margin - % 18 22 20 23 22
Operating earnings - $ millions 21 29 50 36 61
Benchmark price
NBSK (US$ per tonné) 1,025 970 998 993 937
Newsprint (US$ per tonne) 640 640 640 564 576

1. Source: Resource Information Systems, Inc. = listSrice delivered U.S.
2. Source: Resource Information Systems, Inc. iveteld 48.8 gram newsprint.

The Company’s pulp & paper segment is comprisatsMiBSK, BCTMP and newsprint
businesses.

Operating earnings were lower than the previoustqukargely due to increased fibre and power
costs. The U.S.-dollar NBSK benchmark price redchpeak of $1,035 per tonne in the quarter
but the increase was tempered by the stronger Ganddllar. U.S.-dollar BCTMP prices
increased marginally from the previous quartertbateffect of the stronger Canadian dollar kept
Canadian dollar price realizations essentially fl@perating earnings were down from the
second quarter of 2010 primarily due to lower BCTMHM nets and higher fibre and power
Ccosts.

Total pulp production was marginally higher thaa previous quarter despite a loss of eight
days of production at the Slave Lake mill due targe forest fire near Slave Lake. Although
the mill was not directly affected by the fire, #w@a around the town of Slave Lake was
evacuated for an extended period. Pulp produetisalso reduced as a result of the 13-day
annual maintenance shutdown of the Cariboo milsrégarding this downtime, all the mills ran
very well in the quarter with the Cariboo mill aehing record daily production during the
month of June. Production in the current quartes W5% higher than in the second quarter of
2010 mainly due to a 15-day shutdown of the QRPamill an 11-day annual maintenance
shutdown of the Hinton mill in the second quarte2@10.

Pulp freight costs were higher than the previoustgu as a result of an increased use of trucks
due to reduced railcar availability. Unit prodocticosts were higher in the quarter compared to
the previous quarter due to an increase in fibstscand a net increase in power costs, which
was in part attributable to a large net benefgadfing power during the previous quarter when
power prices reached high levels. Unit productiosts were lower than in the second quarter of
2010 due to less downtime in the current quarter.

Benchmark U.S.-dollar newsprint prices were flathe quarter from the previous quarter but the
effect of the stronger Canadian dollar caused meils to be lower. Benchmark U.S.-dollar
newsprint prices were higher by approximately 13¥tpared to the second quarter of 2010, or
7% on a Canadian dollar basis.

In 2009 the Government of Canada confirmed an atlion of credits totalling $88 million to
West Fraser under the Pulp and Paper Green Tramstion Program. The Company has
received approval under this program for six prigeleat are expected to significantly reduce
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future energy costs and expects approval of twatiaddl projects in the third quarter of 2011.
West Fraser expects to utilize its full allocatiomder the Program with expenditures to date
totalling $38 million including expenditures in tfiest half of 2011 of $27 million.

Discontinued Operations

The Eurocan mill was closed in the first quarteR010. Total restructuring charges of
approximately $50 million related to the closureta$ facility have been recorded to date. We
do not anticipate any further closure costs.

As at June 30, 2011 the assets and liabilitiescésal with the Eurocan business are as follows:

Q2-11
Current assets 2
Non-current assets 1
Total assets 3
Current liabilities (6)
Non-current liabilities (10)
Total liabilities (16)

In July 2011 an agreement was entered into tdlsellemaining assets related to the Eurocan
mill. That sale, and the previously-announced satbe wharf facilities, are expected to close
in the second half of the year.

Business Outlook

For a detailed description of West Fraser’s busimeslook for 2011 see its 2010 annual MD&A
under “Business Outlook”, which is included in thempany’s 2010 Annual Report.

Benchmark prices for both SPF and SYP lumber, afhovolatile, remain low overall, having
weakened dramatically since the end of the firsirtgw of 2011. Unless demand levels increase
or production curtailments occur, prices are likielyemain at depressed levels for the balance
of the year. The continuing weak state of the @c®nomy and the current oversupply situation
with respect to homes for sale and potential neediosures is expected to prolong homebuilder
uncertainty and delay pricing improvements forbéding products produced by the Company.

Pulp demand, although strong, is reducing somewatat general economic slowdown and
NBSK prices are trending lower. Impending new sy BCTMP in China, offset in part by
some closures of older mills in China, has keptgwigenerally flat. Should the economic
slowdown continue, prices may come under furthevrdeard pressure.
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Capital Requirements and Liguidity

Summary of Financial Position($ millions, except as otherwise indicated)

Q2-11 Q4-10 Q2-10

Cash 134 161 94
Current assets 783 789 682
Current liabilities 333 389 344
Ratio of current assets to current liabilities 2.4 2.0 2.0

Net debt 152 148 235
Shareholders’ equity 1,537 1,534 1,477
Net debit to capitalizatidn % 9 9 14

1. Cash consists of cash and short-term investniesgcheques issued in excess of funds on deposit.
2. Net debt (total debt less net cash) divided étydebt plus shareholders’ equity.

West Fraser’s cash requirements, other than foratipg purposes, are primarily for interest
payments, repayment of debt, additions to propetant, equipment and timber, acquisitions
and payment of dividends. In normal business syate in years without a major acquisition or
debt repayment, cash on hand and cash providegdrations have normally been sufficient to
meet these requirements.

Selected Cash Flow Item$$ millions)

Q2-11 Q1-11 YTD-11 Q2-10 YTD-10

Operating Activities
Cash provided before operating working

capital changes 54 33 87 162 348
Non-cash operating working capital change 61 (89) (28) 83 (29)
Cash provided (used) in operating activites 115 (56) 59 245 319
Financing Activities
Debt and operating loans (11) 4) (15) (123) (167)
Interest paid (8) (2) (20) (10) (12)
Dividends and other (6) (6) (12) (1) (6)
Cash used in financing activities (25) (12) (37) (134) (185)
Investing Activities
Additions to capital assets (49) (20) (69) (27) (55)
Other — net 14 9 23 - 1
Cash used in investing activities (35) (11) (46) (27) (54)
Change in cash from continuing operations 55 (79) (24) 84 80
Change in cash from discontinued

operations (2) (1) (3) 25 24
Change in cash 53 (80) 27) 109 104

Capital Structure and Debt Ratings

The capital structure of the Company consists oh@on share equity and long-term debt. In
addition, the Company maintains a committed revg\aredit facility that is available to meet
additional funding requirements. Additional infation on the Company’s capital structure can
be found in the Company’s 2010 Annual Report.
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At July 21, 2011, the Common share equity of thenany consisted of 40,059,299 Common
shares and 2,781,478 Class B Common shares ftalafa@l2,840,777 shares issued and
outstanding.

In addition, as of July 21, 2011 there were 1,989,8hare purchase options outstanding with
exercise prices ranging from $24.71 to $51.56 pmnM@on share.

All of West Fraser’s debt is secured and, withékeeption of current borrowings incurred by its
joint venture newsprint mill, ranks equally in righf payment.

The Company is rated by three rating agencie®phil 2011 the Company’s Outlook was
changed from Stable to Positive by Standard & FPoand from Negative to Positive by
Moody’s. The current rating by each of these agenis as follows:

Debt Ratings

Agency Rating Outlook
Dominion Bond Rating Service BB(high) Stable
Moody’s Bal Positive
Standard & Poor’s BB+ Positive

These ratings are not a recommendation to buypsélbld securities and may be subject to
revision or withdrawal at any time by the ratingeagies.

Risks and Uncertainties

For a review of the risks and uncertainties to Wwhiee Company is subject, see the 2010 annual
MD&A which is included in the Company’s 2010 Annuréport.

Changes In Accounting

Conversion to International Financial Reporting Standards

The Company has adopted IFRS effective Januar@111,.2Prior to the adoption of IFRS the
Company prepared its financial statements in acrae with Canada’s previous Generally
Accepted Accounting Principles for publicly accaalvie profit-oriented enterprises. For
additional information on the conversion to IFR&e she 2010 annual MD&A which is included
in the Company’s 2010 Annual Report and the unaddibndensed consolidated interim
financial statements accompanying this MD&A.

New Accounting Pronouncements Issued but not yet Agbied

The International Accounting Standards Board pecadly issues new standards and
amendments or interpretations to existing standaft® new pronouncements listed below are
those that the Company considers the most significihey are not intended to be a complete
list of new pronouncements that may impact the Camgjs financial statements.
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IFRS 9, Financial Instruments

In November 2009 IFRS 9 was issued which addredassification and measurement of
financial assets and replaces the multiple categndymeasurement models in IAS 39 for debt
instruments with a new mixed measurement modehigaemnly two categories: amortized cost
and fair value through profit and loss. IFRS ®akplaces the models for measuring equity
instruments and such instruments are either rezedrat fair value through profit or loss or at
fair value through other comprehensive earningfR9 9 is effective for annual periods
beginning on or after January 1, 2013 with eadjgplication permitted. The Company has not
yet assessed the impact of the standard.

IFRS 10, Consolidated Financial Statements

In May 2011 IFRS 10 was issued which provides glsimodel to be applied in the control
analysis for all investees and supersedes IAG@¥%olidated and Separate Financial
Statementand SIC-12ZConsolidation — Special Purpose Entitid6RS 10 is effective for
annual periods beginning on or after January 132Gith earlier application permitted. The
Company has not yet assessed the impact of theasthn

IFRS 11, Joint Arrangements

In May 2011 IFRS 11 was issued which provides guédaor determining if a joint arrangement
is a joint venture or joint operation. The stamdaquires that joint ventures be accounted for by
the equity method as opposed to the choice, pilgsardilable under IAS 31, of applying the
equity method or proportionate consolidation. tloperations are required to be accounted for
using the proportionate consolidation method. IARSs effective for annual periods beginning
on or after January 1, 2013 with earlier applicag@rmitted. The Company has not yet
assessed the impact of the standard.

IFRS 12, Disclosure of Interests in Other Entities

In May 2011 IFRS 12 was issued which sets outeheired disclosures for Companies that
have adopted IFRS 10 and 11 described abovequtres disclosure of information that helps
users to evaluate the nature, risks and finanthetts associated with the Company’s interests in
subsidiaries, associates and joint arrangemeRRS 1.2 is effective for annual periods
beginning on or after January 1, 2013 with eadjgplication permitted. The Company has not
yet assessed the impact of the standard.

IFRS 13, Fair Value Measurement

In May 2011 IFRS 13 was issued which defines falug, establishes a framework for
measuring fair value and sets out disclosure rements for fair value measurements. Prior to
the introduction of the standard there was no sisgurce of guidance on fair value
measurement. IFRS 13 is effective for annual pisrlzeginning on or after January 1, 2013 with
earlier application permitted. The Company hasyettassessed the impact of the standard.
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Disclosure Controls and Procedures and Internal Caotnol Over Financial Reporting

West Fraser’'s management, including the Chairmeasident and Chief Executive Officer and
the Executive Vice-President, Finance and Chie&k@ml Officer acknowledge responsibility
for the design of disclosure controls and procesl(iEC&P) and internal controls over financial
reporting (ICFR) as those terms are defined indyeti Instrument 52-109.

There were no changes in internal controls ovemfomal reporting that occurred during the

qguarter ended June 30, 2011 that have materid#égtatl, or are reasonably likely to materially
affect, West Fraser’s internal control over finaheceporting.

Additional Information

Additional information relating to the Company, linding the Company’s Annual Information
Form, is available on SEDAR atwvw.sedar.com
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West Fraser Timber Co. Ltd.
Condensed Consolidated Balance St
(in millions of Canadian dollars - unaudite

As at As at
June 30 December 31
2011 2010
Assets
Current assets
Cash and short-term investments $ 1347 $ 163.1
Accounts receivable 276.3 246.0
Inventories (note 4) 352.7 372.4
Prepaid expenses 19.4 7.6
783.1 789.1
Property, plant, and equipment(note 5) 899.3 924.7
Timber licences 501.5 509.6
Goodwill and other intangibles(note 6) 340.4 345.4
Other assets 30.6 41.5
$ 25549 $ 2,610.3
Liabilities
Current liabilities
Cheques issued in excess of funds on deposit $ 07 $ 2.4
Operating loans (note 8) - 8.8
Accounts payable and accrued liabilities 270.0 271.0
Income taxes payable 14.9 58.3
Reforestation obligations 41.0 41.4
Decomissioning obligations 6.4 6.8
Current portion of long-term debt (note 8) 0.3 0.3
333.3 389.0
Long-term debt (note 8) 290.3 299.5
Other liabilities (note 9) 239.5 225.7
Deferred income taxes 154.5 162.3
1,017.6 1,076.5
Shareholders' equity
Share capital 600.7 600.5
Accumulated other comprehensive earnings (15.7) (9.6)
Retained earnings 952.3 942.9
1,537.3 1,533.8

$ 25549 $ 2,610.3

Contingency (note 17)

Number of Common shares and Class B Common shats®oding at July 21, 2011 was 42,840,777.
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)

West Fraser Timber Co. Ltd.
Condensed Consolidated Statement of Changes ityEqui
(in millions of Canadian dollars - unaudite

April 1 to June 30 January 1 to June 30

2011 2010 2011 2010
Retained earnings
Balance - beginning of period $ 987.1 $ 865.3 $ 9429 $ 8233
Actuarial loss on employee future benefits (39.2) (57.4) (7.9) (43.1)
Earnings for the period 10.3 66.7 29.2 95.6
Dividends (5.9) (1.4) (11.9) (2.6)
Balance - end of period $ 952.3 $ 8732 $ 9523 $ 873.2
Accumulated other comprehensive earnings
Balance - beginning of period $ (14.9) $ (6.8) $ 9.6) $ -
Translation gain (loss) of foreign operations (0.8) 10.0 (6.1) 3.2
Balance - end of period $ (15.7) $ 32 $ (15.7) $ 3.2
Share capital
Balance - beginning of period $ 600.6 $ 599.8 $ 6005 $ 599.7
Issuance of Common shares 0.1 0.2 0.2 0.3
Balance - end of period $ 600.7 $ 600.0 $ 600.7 $  600.0

Shareholders' equity $ 15370 $ 1,476« $ 15370 $ 1,476.
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West Fraser Timber Co. Ltd.

Condensed Consolidated Statements of Earnings angi@beansive Earnin
(in millions of Canadian dollars - unaudite

April 1to June 30  January 1 to June 30

2011 2010 2011 2010
Sales $ 7197 $ 7722 $ 1,406.7 $ 1,460.0
Costs and expenses
Cost of products sold 509.2 474.9 941.5 890.2
Freight and other distribution costs 123.2 114.4 228.8 224.0
Export taxes 12.3 10.8 27.9 30.0
Amortization 40.4 48.2 85.1 97.6
Selling, general and administration 26.7 26.8 54.1 491
Long-term equity-based compensation (13.7) (11.8) 12.8 3.0
698.1 663.3 1,350.2 1,293.9
Operating earnings 21.6 108.9 56.5 166.1
Interest expense - net (5.4) (7.6) (10.2) (15.2)
Exchange gain (loss) on long-term debt 15 (14.7) 9.0 (4.1)
Other income (expense) (note 11) - 2.0 (3.6) (5.9)
Earnings from continuing operations before incomedxes 17.7 88.6 51.7 140.9
Provision for income taxes (note 12) (6.3) (21.6) (20.4) (35.9)
Earnings from continuing operations 114 67.0 31.3 105.0
Loss from discontinued operationgnote 13) (1.1) (0.3) (2.1) (9.4)
Earnings $ 10.2 % 66.7 $ 29.2 $  95.€
Actuarial loss on employee future benefits $ (52.0) % (80.3) $ (10.5) $ (60.3)
Income tax on actuarial loss on employee futureefien 12.8 229 2.6 17.2
Translation gain (loss) on foreign operations (0.8) 10.0 (6.1) 3.2
Comprehensive earning $ (297 % 19.2 $ 152z $ 557
Earnings per share(dollars) (note 14)
Basic from continuing operations $ 027 % 156 $ 073 $ 245
Diluted from continuing operations $ (0.07) % 128 $ 073 $ 238
Basic after discontinued operations $ 024 % 156 $ 068 $ 223
Diluted after discontinued operatic $ (0.09 $ 127 $ 068 $ 2.1¢€
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West Fraser Timber Co. Ltd.
Condensed Consolidated Statements of Cash
(in millions of Canadian dollars - unaudite

April 1 to June 30 January 1 to June 30

2011 2010 2011 2010
Operating activities
Earnings from continuing operations $ 114 $ 670 $ 313 $ 105.0
Adjustments to reconcile earnings to cash flowsfaperating activities
Amortization 40.4 48.2 85.1 97.6
Interest expense - net 54 7.6 10.2 15.2
Exchange (gain) loss on long-term debt (1.5) 14.7 (9.0) 4.1
Provision for income taxes 6.3 21.6 20.4 35.9
Income taxes received (paid) (6.9) 6.9 (68.2) 69.6
Change in reforestation obligations (3.6) (4.8) 7.9 8.4
Other 2.8 0.3 9.2 11.6
54.3 161.5 86.9 347.4
Changes in non-cash operating working capital
Accounts receivable (0.2) (7.0) (29.7) (67.6)
Inventories 125.1 102.3 17.3 33.2
Prepaid expenses (5.5) (3.9) (10.2) (8.1)
Accounts payable and accrued liabilities (58.5) (8.2 (5.8) 13.9
Subtotal of changes in non-cash operating workayjtal 60.9 83.2 (28.3) (28.6)
Cash flows from operating activities 115.2 244.7 58.6 318.8

Financing activities
Repayment of long-term debt - - (0.3) (100.3)
Repayment of operating loans (10.9) (123.2) (14.6) (66.7)

Interest paid (8.3) (9.8) (9.9) (12.0)
Dividends (5.9) 1.4 (11.9) (2.6)
Other - 0.1 - (3.4)
Cash flows from financing activities (25.1) (134.3) (36.7) (185.0)
Investing activities
Additions to capital assets (48.7) (26.9) (68.5) (55.0)
Proceeds from Green Transformation Program 13.4 - 20.9 -
Proceeds from disposal of capital assets - 0.1 0.8 0.6
Other 0.8 0.2 1.2 0.2
Cash flows from investing activities (34.5) (26.6) (45.6) (54.2)
Change in cash from continuing operations 55.6 83.8 (23.7) 79.6
Change in cash from discontinued operationnote 13 (2.6) 24.¢ (3.0) 23.¢
Cash - beginning of period 81.0 (14.9) 160.7 (9.8)
Cash - end of periot $ 1340 $ 937 $ 134 $ 93.7
Cash consists of
Cash and short-term investments $ 1347 $ 96.6
Cheques issued in excess of funds on deposit (0.7) (2.9)

$ 1340 $ 93.7
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West Fraser Timber Co. Ltd.
Notes to Condensed Consolidated Interim Financategents
(figures are in millions of dollars except wheréirated - unaudited)

1. Nature of operations

The Company is an integrated wood products compasgucing lumber, wood chips, LVL,
MDF, plywood, pulp and newsprint. The Company’s@xive office is located at 858 Beatty
Street, Suite 501, Vancouver, British Columbia.e Tompany was formed by articles of
amalgamation under thigusiness Corporations A@British Columbia) and is registered in
British Columbia, Canada. The Company is listedr@nToronto Stock Exchange under the
symbol WFT.

2. Transition to International Financial Reporting Standards (“IFRS”)

The Company adopted IFRS effective January 1, 2@kiar to the adoption of IFRS the
Company prepared its financial statements in acsurel with Canadian generally accepted
accounting principles (“CGAAP”). The Company’sdircial statements for the year ending
December 31, 2011 will be the first annual finahstatements that are prepared in accordance
with IFRS. The Company’s transition date is Japudar2010 (the “Transition Date”) and the
Company has prepared its opening IFRS balance ah#®it date. The Company will
ultimately prepare its opening balance sheet arahtiial statements for 2010 and 2011 by
applying IFRS with an effective date of DecemberZ111 or earlier. Accordingly, the opening
balance sheet and annual financial statementfd and 2011 may differ from these financial
statements.

3. Basis of presentation and statement of compliance

These condensed consolidated interim financiaéstants have been prepared in accordance
with International Accounting Standard Biterim Financial Reportings issued by the
International Accounting Standards Board and uiiegaccounting policies the Company
expects to adopt in its consolidated financialestants for the year ended December 31, 2011.
These policies can be found in Appendix A of therdheB1, 2011 quarterly financial statements.

These condensed consolidated interim financiaéstants should be read in conjunction with
the Company’s 2010 annual financial statementstlaa@€ompany’s interim financial statements
for the quarter ended March 31, 2011, with congitien of the IFRS transition disclosures
included in Appendix A of these condensed constdidlanterim financial statements.

4. Inventories

Inventories at June 30, 2011 were written down & $nillion (June 30, 2010 - $6.7 million;
December 31, 2010 - $3.8 million) to reflect netlizable value being lower than cost.
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5. Property, plant and equipment

June 30, 2011 December 31, 2010
Manufacturing plant, equipment &
machinery $ 789.0 $ 848.0
Construction-in-progress 40.5 12.8
Roads and bridges 40.0 34.4
Other 29.8 29.5
$ 899.3 $ 924.7
6. Goodwill and other intangible assets
June 30, 2011 December 31, 2010
Gooduwill $ 263.7 $ 263.7
Power purchase agreement 69.5 73.2
Timber deposits 3.0 3.4
Other 4.2 5.1
$ 340.4 $ 345.4
7. Restructuring charges

Restructuring charges relate to the closure oEtlm@can mill and certain indefinitely idled
sawmills. A reconciliation of restructuring chasgacluded in accounts payable and accrued
liabilities is as follows:

January 1 to January 1 to
June 30, 2011 December 31, 2010
Accrued liability — beginning of period $ 4.5 $ 40.2
Paid during period (2.9) (35.1)
Change in accrual 0.3 (0.6)
Accrued liability — end of period $ 2.9 $ 4.5
8. Long-term debt and operating loans
Long-term debt
June 30, 2011 December 31, 2010
US$300 million senior notes due October
2014; interest at 5.2% $ 289.4 $ 298.4
Note payable due in instalments to 2020;
interest at 5.5% 2.4 2.7
291.8 301.1
Less:
Current portion (0.3) (0.3)
Deferred financing costs (1.2) (1.3)

$ 290.3 $ 299.5
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Operating loans

The Company has $530 million in revolving linesoddit, of which nil (net of deferred
financing costs of $0.4 million) was drawn as ate)30, 2011 (December 31, 2010 - $8.8
million, net of deferred financing costs of $6.2limn). Additional deferred financing costs of
$5.0 million are included in other assets at Juhe2811.

These facilities include a committed revolving limfecredit in the amount of $500 million
maturing December 2014, a $25 million demand liheredit dedicated to letters of credit and a
$5 million demand line of credit dedicated to tksvsprint joint venture operations. Interest on
the three facilities is payable at floating ratasdd on Prime, U.S. base, Bankers’ Acceptances
or LIBOR at the Company’s option. As at June 3 P, letters of credit in the amount of $35.4
million have been issued under these facilities.

The $500 million committed facility and the US$3@dllion senior notes are secured by the
Company’s assets.

9. Other liabilities

June 30, 2011 December 31, 2010
Post-retirement obligations $ 123.2 $ 118.2
Reforestation obligations 73.2 64.4
Other decommissioning obligations 194 19.6
Timber damage deposits 13.3 13.9
Other 10.4 9.6
$ 239.5 $ 225.7

10. Employee future benefits

The Company maintains defined benefit and defireedribution pension plans covering a
majority of its employees. The defined benefitngl@rovide pension benefits based either on
length of service or on earnings and length ofiservTotal pension expense for the defined
benefit plans is $7.3 million for the three mongéimgled June 30, 2011 (three months ended
June 30, 2010 - $6.1 million) and $15.6 million fbe six months ended June 30, 2011 (six
months ended June 30, 2010 - $12.2 million). Tom@any also provides group life insurance,
medical and extended health benefits to certain@ap groups.
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The status of the defined benefit pension plansodiner benefit plans, in aggregate, is as
follows:

June 30, 2011 December 31, 2010

Projected benefit obligations $ (1,005.5) $ (983.6)
Fair value of plan assets 905.7 904.1
Deficit $ (99.8) $ (79.5)
Represented by
Pension surplds $ 23.4 $ 38.7
Post-retirement obligatiofs (123.2) (118.2)

$ (99.8) $ (79.5)

1. Included in other assets.
2. Included in other liabilities.

The significant assumptions used to determine #gn®@ end benefit obligations are as follows:

June 30, 2011 March 31, 2011 December 31, 2010
Discount rate on obligation 5.50% 5.75% 5.50%
Expected rate of return on
plan assets 6.50% 6.50% 6.50%
Rate of increase in future
compensation 3.50% 3.50% 3.50%

The change in the discount rate on obligation &edlifference between the actual rate of return
and the expected rate of return on plan assetsatedean actuarial loss of $52.0 million for the
three months ended June 30, 2011 (three monthsl doee 30, 2010 - $80.3 million) and $10.5
million for the six months ended June 30, 2011 fsonths ended June 30, 2010 - $60.3 million)
which is included in comprehensive earnings, nehodme taxes.

11.  Otherincome (expense)

April 1 to June 30 January 1 to June 30

2011 2010 2011 2010
Foreign exchange gain (loss)-net $ (09) $ 3.2 $ (B3 $ (0.7
Loss on derivatives - (1.2) - (5.1)
Other — net 0.9 (0.2) 1.7 (0.1)

$ - $ 20 $ (36) $ (5.9
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12. Income taxes

The Company’s effective tax rate on earnings framtiouing operations is as follows:

April 1 to June 30

2011 2010
Amount % Amount %
Income taxes at statutory rates $ (4.7) (26.5) $ (25.2) (28.5)
Non taxable amounts 3.9 22.0 (2.2) (2.4)
Rate differentials between jurisdictions
and on specified activities 1.9 10.7 (0.2) (0.2)
Change in valuation allowance (5.1) (28.8) 6.0 6.8
Other (2.3) (13.0) (0.1) (0.1)
Income tax provision $ (6.3) (35.6) $ (21.6) (24.4)
January 1 to June 30
2011 2010
Amount % Amount %
Income taxes at statutory rates $ (13.7) (26.5) $ (40.1) (28.5)
Non taxable amounts (1.2) (2.4) (0.6) (0.4)
Rate differentials between jurisdictions
and on specified activities 1.6 3.2 0.2 0.2
Change in valuation allowance 4.7) (9.2) 7.2 5.1
Other (2.4) (4.6) (2.6) (1.9)
Income tax provision $ (20.4) (39.5) $ (35.9) (25.5)

13.  Discontinued operation

The Company permanently closed its Eurocan linethaad kraft paper mill in January 2010.

The results of the discontinued operation are bavis:

April 1 to June 30 January 1 to June 30

2011 2010 2011 2010
Sales $ 01 $ 137 $ 0.1 $ 64.8
Operating loss (1.5) (2.9) (2.8) (13.8)
Other income - 1.6 - 0.8
Loss before income tax (1.5) (0.3) (2.8) (13.0)
Income tax recovery 0.4 - 0.7 3.6
Loss $ (1) $ ©03) $ (21) $ (94
Cash flows from operating activites $ (2.4) $ 24.8 $ (26) $ 239
Cash flows from investing activities (0.2) - (0.4) -
Increase (decrease) in cash $ (26) $ 2438 $ (B0 $ 239
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14.  Earnings per share

Basic earnings per share is calculated based oingaravailable to Common shareholders, as
set out below, using the weighted average numb€&oaimon shares and Class B common
shares outstanding.

Diluted earnings per share is calculated basedhamreggs available to Common shareholders
adjusted to remove the actual share option expgesevery) charged to earnings and after
deducting a notional charge for share option exp@ssuming the use of the equity settled
method, as set out below. The diluted weightedagyeenumber of shares is calculated using the
treasury stock method. When earnings availab#h#weholders for diluted earnings per share
are greater than earnings available to sharehodldebasic earnings per share, the calculation is
anti-dilutive, therefore basic and diluted earnipgs share are the same.

April 1 to June 30

2011 2010
From After From After
continuing  discontinued  continuing  discontinued
operations operations operations operations
Earnings
Basic $ 114 $ 103 $ 67.0 $ 66.7
Share option recovery (14.0) (14.0) (11.4) (11.4)
Equity settled share
option adjustment (0.3) (0.3) (0.2) (0.2)
Diluted $ (2.9) $ (4.0 $ 55.4 $ 55.1
Weighted average
number of shares
Basic 42,838,619 42,838,619 42,821,150 42,821,150
Share options 534,216 534,216 524,137 524,137
Diluted 43,372,835 43,372,835 43,345,287 43,345,287
Earnings per share
(dollars)
Basic $ 0.27 $ 0.24 $ 156 $ 1.56

Diluted $ (0.07) $ (009 $ 128 $ 127
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January 1 to June 30
2011 2010
From After From After
continuing  discontinued  continuing  discontinued
operations operations operations operations

Earnings
Basic $ 313 $ 292 $ 105.0 $ 956
Share option expense
(recovery) 8.8 8.8 (1.5) (1.5)
Equity settled share
option adjustment (2.5) (2.5) (0.6) (0.6)
Diluted $ 37.6 $ 35.5 $ 102.9 $ 935

Weighted average
number of shares

Basic 42,837,381 42,837,381 42,819,441 42,819,441

Share options 555,526 555,526 436,553 436,553

Diluted 43,392,907 43,392,907 43,255,994 43,255,994
Earnings per share

(dollars)

Basic $ 0.73 $ 068 $ 2.45 $ 2.23

Diluted $ 0.73 $ 068 $ 2.38 $ 2.16

15. Green transformation program

In 2009 the Government of Canada confirmed an afiioo of credits totalling $88 million to the
Company under the Pulp and Paper Green TransfamBtogram (the “Program”). The
Program provides funding for capital projects ingbrove the energy efficiency or
environmental performance of Canadian pulp andmpadés. Credits may be used until the
Program end date of March 31, 2012. During thetguahe Company received $13.4 million
for eligible expenditures (six months ended June28Q1 - $20.9 million; year ended
December 31, 2010 - $1.6 million) under the Progaath has incurred a further $15.0 million of
qgualifying reimbursable expenditures which areudeld in accounts receivable.
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Pulp & Corporate
Lumber Panels paper & other Consolidated
April 1, 2011 to June 30, 2011
Sales at market prices
To external custome $ 4142 $ 9242 % 2112 % - $ 719.7
To other segments 23.5 2.2 - -
$ 4376 $ 96.4 $ 211z $ -
EBITDA ! $ 113 $ (1.0)% 382% 135 % 62.0
Amortization (19.1) (3.8) (16.9) (0.6) (40.4)
Operating earnings (7.8) (4.8) 21.3 12.9 21.6
Interest income (expense) - net 3.2) (0.8) (1.6) 0.2 (5.4)
Exchange gain on long-term debt - - - 15 15
Other income (expense) (0.9) - 1.1 (0.2) -
Earnings from continuing operatio
before income taxes $ (11.9) $ (5.6)% 20.8 $ 144 $ 17.7
April 1, 2010 to June 30, 2010
Sales at market prices
To external custome $ 4402 $ 106.2 $ 2256 $ - $ 772.2
To other segments 23.7 2.0 - -
$ 464.C $ 108.: $ 225.¢ $ -
EBITDA ' $ 753 $ 20.1 % 52.6 $ 91 % 157.1
Amortization (25.7) (4.6) (17.0) (0.9) (48.2)
Operating earnings 49.6 155 35.6 8.2 108.9
Interest income (expense) - net (5.0 (1.0) 1.9 0.3 (7.6)
Exchange loss on long-term debt - - - (24.7) (14.7)
Other income (expense) (0.6) - 3.5 (0.9) 2.0
Earnings from continuing operations
before income taxes $ 440 $ 145 $ 372 $ (7.1)$ 88.6

1. Non GAAP measure:

EBITDA is defined as operating earnings plus arzation.
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Pulp & Corporate
Lumber Panels paper & other Consolidated
January 1, 2011 to June 30, 2011
Sales at market prices
To external custome $ 804.C $ 182.¢ $ 419.¢ $ - % 1,406."

To other segments 45.0 4.5 - -
$ 849.C $ 187.0 $ 419.¢ $ -

EBITDA ' $ 66.5 $ 26 $ 85.1% (12.6)$ 141.6

Amortization (41.4) (7.7) (34.7) (1.3) (85.1)
Operating earnings 25.1 (5.1) 50.4 (13.9) 56.5

Interest income (expense) - net (5.8) (12.6) (3.0 0.2 (10.2)
Exchange gain on long-term debt - - - 9.0 9.0

Other income (expense) (3.4) (0.2) (0.7) 0.7 (3.6)
Earnings from continuing operatio

before income taxes $ 159 $ (6.9 % 46.7 $ (4.0)% 51.7

January 1, 2010 to June 30, 2010

Sales at market prices
To external custome $ 826.7 $ 204.C $ 429.: % - $ 1,460.(
To other segments 46.7 3.8 - -
$ 873.. $ 207.¢ $ 429.0 3%

EBITDA ' $ 141.¢ $ 312 % 94¢ $ 4.1 % 263.7
Amortization (52.5) (9.7) (33.7) (1.7) (97.6)
Operating earnings 89.1 21.6 61.2 (5.8) 166.1
Interest expense - net (9.6) (1.8) (3.8) - (15.2)
Exchange loss on long-term debt - - - (4.2) 4.1)
Other expense (2.1) (0.4) (2.8) (0.6) (5.9)
Earnings from continuing operations

before income taxes $ 774 $ 194 $ 54.6 $ (10.5)% 140.9

1. Non GAAP measure:
EBITDA is defined as operating earnings plus arzation.

The geographic distribution of external sales ifollews:

April 1 to June 30 January 1 to June 30

2011 2010 2011 2010
United States $ 3192 $ 3951 $ 6596 $ 7442
Canada 172.4 175.6 328.4 346.1
China 150.7 96.6 235.4 148.2
Other Asia 47.1 60.5 121.0 144.7
Other 30.3 44.4 62.3 76.8

$ 7197 $ 7722 $ 1,406.7 $ 1,460.0

Sales distribution is based on the location of pobdielivery by the Company.
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17.  Contingency

On January 18, 2011 the United States requestédasidn with Canada under the Softwood
Lumber Agreement (“SLA”) over its concern that firevince of British Columbia (“B.C.”) is
charging too low a price for certain timber hareelsbn public lands in the B.C. interior.

The Company believes that Canada and B.C. are gamgpkith their obligations under the SLA
and intends to cooperate fully with the B.C. anth&han governments in defending this claim.
The results of the arbitration process are notrdeteble at this point in time and accordingly
no provision has been recorded by the Company.
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West Fraser Timber Co. Ltd.

Appendix A to Condensed Consolidated Interim Fimnar8tatements
Transition to IFRS

(figures are in millions of dollars except wheréirated - unaudited)

Transition to IFRS

The Company’s Transition Date balance sheet wakghelol as part of the March 31, 2011
guarterly financial statements. A line by linearciliation of the changes from CGAAP was
included in the Company’s 2010 annual managemeigtaission and analysis. These reports
can be found on the Company’s websitevatv.westfraser.conand on the System for
Electronic Document Analysis and Retrievahatw.sedar.conunder the Company’s profile.

The Company will ultimately prepare its Transitidate balance sheet and financial statements
for 2010 and 2011 by applying IFRS with an effeetilate of December 31, 2011 or earlier. The
standard setting body of IFRS has significant ongarojects that could affect the ultimate
differences between CGAAP and IFRS and these ckatdd have a material effect on the
Company’s financial statements. Accordingly, tmankition Date balance sheet and
reconciliations may differ from those presented.

The following tables and their notes reconcile J8®e2010 IFRS equity and comprehensive
earnings to the CGAAP versions previously published
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Comprehensive Earnings Adjustment on adoption of IRS

Earnings from Loss from Translation
continuing discontinued of foreign Actuarial Comprehensive

For the three months ended June 30, 2010 Notes operations operations Earnings operations gain (loss) earnings
Earnings reported under CGAAP $ 625 $ 08 $ 633 $ 143 $ - $ 77.6
Earnings adjustment

PPE! amortization 2 3.3 - 33 (4.3) - (1.0)

Employee future benefits 3 1.0 - 1.0 - (80.3) (79.3)

Decommissioning obligations 4 (1.5) 1.3) (2.8) - - (2.8)

Share option expense 5 2.2 - 2.2 - - 2.2

Deferred tax on above items 7 (0.5) 0.2 (0.3) - 22.9 22.6
Earnings adjustment 4.5 (1.2) 3.4 (4.3) (57.4) (58.3)
Earnings reported under IFRS $ 670 $ (0.3) $ 66.7 $ 100 $ (57.4) $ 19.3

Earnings from Loss from Translation
continuing discontinued of foreign Actuarial Comprehensive

For the six months June 30, 2010 Notes operations operations Earnings operations gain (loss) earnings
Earnings reported under CGAAP $ 9.8 $ (14.1) $ 827 $ 50 $ - $ 87.7
Earnings adjustment

PPE" amortization 2 6.9 - 6.9 (1.9) - 5.0

Employee future benefits 3 1.8 1.6 34 0.1 (60.3) (56.8)

Decommissioning obligations 4 (2.3) (0.9 3.2) - - 3.2)

Share option expense 5 2.7 - 2.7 - - 2.7

Restructuring charges 6 - 6.0 6.0 - - 6.0

Deferred tax on above items 7 (0.9) (2.0) (2.9) - 17.2 14.3
Earnings adjustment 8.2 4.7 12.9 (1.8) (43.1) (32.0)
Earnings reported under IFRS $ 1050 $ 9.4) $ 956 $ 32 $ (43.1) $ 55.7

1. PPE - property, plant and equipment
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Shareholders’ Equity Adjustment on adoption of IFRS

As at
Notes June 30, 2010

Equity reported under CGAAP $ 1,703.6
Retained earnings adjustment
Transition Date retained earnings adjustment 1 (195.2)
Q1 2010 retained earnings adjustment 1 23.8
Q2 2010 employee future benefits - actuarial loss (net of tax) 3 (57.4)
Q2 2010 earnings adjustments (see above) 3.4
Retained earnings adjustment (225.4)
Cumulative translation adjustment (first half of 2010) 8 (1.8)

Equity reported under IFRS $ 1,476.4
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Notes to Comprehensive Earnings and Shareholders'duity Adjustments on Adoption of
IFRS

1. Previously published information

A copy of the Company’s accounting policies, IFR&&mptions applied and reconciliation of
the March 31, 2010 and December 31, 2010 IFRS Bblalers’ equity and comprehensive
earnings can be found in Appendix A and B of thed®eé81, 2011 quarterly financial
statements. This report can be found on the Copparebsite atvww.westfraser.conand on
the System for Electronic Document Analysis andiBedl atwww.sedar.conunder the
Company’s profile.

2. Property, plant, and equipment impairment

IFRS requires the assessment of asset impairméet based on discounted cash flows while
CGAAP only requires discounting if the carryingwalof assets exceeds the undiscounted cash
flows. The assumptions used to estimate cash faoedased on industry sources, including
Forest Economic Advisors, LLC and Resource InforamaBystems, Inc., as well as industry
analysts and management estimates. Future caghWere then discounted using an interest
rate of 10% to determine the net present valuetoié cash flows.

The difference in methodology resulted in assetiinmpent charges of $94.8 being charged
through Transition Date retained earnings. Deptem expense under IFRS was reduced by
$3.3 million for the three months ended June 3@02nd $6.9 million for the six months ended
June 30, 2010 due to the impairments.

3. Employee future benefits
The significant differences between CGAAP and IRR&Sas follows:

i.  The Company elected to recognize the Janua?2®10Q cumulative deferred
actuarial gains and losses in opening retainedregarior the Company’s defined benefit
pension plans under IFRS 1.

ii. Under CGAAP the Company used an Octobét Bitasurement date, while IFRS
requires a December 3ineasurement date.

iii. The Company has chosen to adjust actuariaigyand losses after the Transition
Date to retained earnings via comprehensive eagnibipder CGAAP these amounts are
deferred and amortized over the average remaimingce period of the affected
employees within certain limits.

The differences in methodology resulted in a redaodf deferred pension costs of $106.3
million and an increase in post retirement obligrai of $0.5 million on the Transition Date.
Under IFRS, employee future benefit expense wascertiby $1.0 million for the three months
ended June 30, 2010 and by $3.4 million for thexedaths ended June 30, 2010. A charge of
$57.4 million (net of tax of $22.9 million) for ttree months ended June 30, 2010 and $43.1
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million (net of tax of $17.2 million) for the six emths ended June 30, 2010 was recorded in
comprehensive earnings for actuarial gains anafoss

4. Reforestation and decommissioning obligations

Under CGAAP decommissioning obligations are distedmt the risk free rate in effect at the
time the liability was recorded. IFRS requiressasstirement obligations to be discounted at
each balance sheet date based on the discoumt eftect at that date.

The differences in methodology resulted in an iaseeto reforestation and other
decommissioning obligations of $15.2 million andirerease in property, plant and equipment
of $1.8 million on the Transition Date. The renagiin liability adjustment increased expenses
by $2.8 million for the three months ended June2B20 and $3.2 million for the six months
ended June 30, 2010.

5. Share option liability

The determination of fair value of the Company’arghoption liability under CGAAP is based
on the intrinsic value method which uses the baaieet date share price to calculate the
liability. IFRS requires the use of a share optratuation model to fair value the share option
liability.

The differences in methodology resulted in an iasecto the liability of $16.6 million on the
Transition Date. The share option expense wasdsed by $2.2 million for the three months
ended June 30, 2010 and by $2.7 million for thexsdnths ended June 30, 2010.

6. Restructuring charges

Under CGAAP the company was required to recordagerestructuring charges related to
discontinued operations in the first quarter of Q01FRS required these charges to be recorded
in the fourth quarter of 2009 upon the announcerogtite mill closure.

The difference in methodology resulted in an insesi®@ accounts payable and accrued liabilities
of $6.0 million on the Transition Date. The resturing charge adjustment for the six months
ended June 30, 2010 was a $6.0 million decreasepenses.

7. Deferred income taxes

The deferred income tax adjustments reflect theghan temporary differences resulting from
the effect of the IFRS adjustments described isgh®tes. The Transition Date adjustments
resulted in a decrease in deferred taxes of $48libm The deferred tax expense increase for
the three months ended June 30, 2010 was $0.®madhd for the six months ended June 30,
2010 was $2.9 million.

8. Cumulative translation adjustment

The Company elected to set the cumulative tramsidialance, which was included in
accumulated other comprehensive earnings, to zefanaiary 1, 2010 by absorbing the $59.8
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million into opening retained earnings. The foreaurrency translation of IFRS adjustments to
the Company’s U.S. operations decreased the cunmiladnslation gain by $4.3 million for the
three months ended June 30, 2010 and $1.8 milliothé six months ended June 30, 2010.

9. Cash flow statement

The cash flow statement presented under IFRS iasluderest paid as part of cash flows from
financing activities, interest received as partash flows from investing activities and
expenditures on major planned maintenance shutdags/cash flows from investing activities.
Previously these items were included in cash flirar operating activities.

West Fraser shares trade on the Toronto Stock lBgehander the symbol: “WFT”.
For more information:

Gerry Miller, Executive Vice-President, Finance &idef Financial Officer
Larry Hughes, Senior Vice-President and Secretary
Rodger Hutchinson, Vice-President, Corporate Cdietro
(604) 895-2700
www.westfraser.com




